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SUBJECT: INTEREST DELIQUENCY ON OFFSET LOAN 

1 . THE FEDERAL MINISTRY OF FINANCE HAS APPROACHED 
US REGARDING INTEREST PAYMENTS ON THE LOAN BY THE 
GERMAN GOVERNMENT TO THE US GOVERNMENT UNDER THE 
JULY 9, 1969 OFFSET AGREEMENT. ACCORDING TO THE 
MINISTRY. IT HAS NOT AS YET RECEIVED THE INTEREST 

DUE JUNE 30 ON THE SECOND $75 MILLION TRANCHE OF 
THE ABOVE LOAN FOR THE PERIOD FROM JANUARY 1 TO 
JUNE 30. 1976. THE MINISTRY REQUESTS THAT THE 
INTEREST BE PAID AS SOON AS POSSIBLE AND ALSO HAS 
RAISED WITH US THE QUESTION OF INTEREST PAYMENTS 
ON THE INTEREST DUE FOR THE PERIOD FROM JUNE 30 
UNTIL THE AMOUNT DUE IS PAID. THE MINISTRY IN THIS 
CONNECTION POINTS OUT THAT SUCH PAYMENTS OF INTEREST 
ON INTEREST DUE HAVE BEEN MADE IN THE PAST ON THE 
OFFSET LOANS. 

2. THE FEDERAL MINISTRY OF FINANCE HAS ALSO INFORMED 
US THAT ACCORDING TO ITS RECORDS OTHER INTEREST 
PAYMENTS ON VARIOUS TRANCHES OF THE ABOVE LOAN HAVE 
BEEN RECEIVED BETWEEN EIGHT AND FIFTEEN DAYS AFTER 
THEY BECAME DUE. THUS. FOR EXAMPLE, THE INTEREST 

DUE ON JUNE 22 WAS RECEIVED NINE DAYS LATE, THE 
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INTEREST DUE ON MARCH 31 WAS RECEIVED EIGHT DAYS 
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LATE, AND THE INTEREST DUE ON DECEMBER 31, 1975 
WAS THIRTEEN DAYS LATE, ETC. THE FEDERAL MINISTRY 
OF FINANCE ALSO WOULD LIKE TO RAISE THE QUESTION OF 
INTEREST DUE ON THESE AND OTHER DELAYED INTEREST 
PAYMENTS. 

3. PLEASE ADVISE. 

HILLENBRAND 
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